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Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

TH1S  iS^?E  AGREEMENT  is  made  mis  St  day  of  August,  2008,  by  and  between  Raymond  C.  Morris,  a  widower  as  Lessor  (whether  one  or  more)  whose 
^^^1^^  '  *"  ^  ,,ereinab0Ve  "  LCSSee'       a"  °ther  POTWoi  ««n*«i»  of  blank  spaces)  were 

^JS£££^^S^        ^  ^  ~5  C°ntained'  LeSS°r  "«*  ^  tes  a"d  >etS  to  Lessee  the  following 

See  Exhibit  "A" 

in  the  county  of  TARRANT,  State  of  TEXAS,  containing  .4280  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acouire  bv 

hir"rbonrrion  or  ttx  forthe  pirse  of  expionng  for- deveioping'  ******  ^     <*  £ Tz, T^^oTZTJz 

hydrocarbon  substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium  carbon  dio  "ids 
S^S^ESZ       "Z  ^0CarbM ^ '  In  add,ti°n  t0  the  premises,  this^ease  also  covers  JSSS^^SSS^ 

^^t^^^^Tt  T7  ^  C0^U0Uf  °f  adjaCem  t0  *e  above-described  leased  Poises,  and,  in  consideration  of  the  aforementioned 

For the ^S^af  ,2Zil?S  S  T     ^  afd,tl0nal  °r  SUPPlemental  ^>»ents  for  a  more  complete  or  accurate  description  of  the  land  so  covered 

Forthe  purpose  of  determining  the  amount  of  any  shut-in  royalty  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  years  from  the  date  hereof  and  for  as  lond  thereafter  as 

^t^Mar in  paying  quantities  ftom  the  ieased       — p«"  ^J^iszszz 

*   "  1  ^or's  cred^  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to^itSVodSn  he 

pSiTK  Z^ctrif^         T        (°r  ?  *2?  ?  n°  SUCh  Pdce  then  pre™ilinS  in  ^  sa™  field,  then  in  the  nearLt  field  in  w^TtheS  s  such 
Twin* Ivt ^It'Sfv  W  A    similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be 

^^^T^ll^TT^      ^.  "    5566  S3le  there°f'      3  prop0rtiona,e       of  ad  "Idem  taxes  and  production,  severance,  or  other 

Z  ,!t  T  ,  ?  u  ^  LeSSCe  m  dellvenn&  Processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the 
Z  ZB , *      r      ^  rdUCT  at      PreVai'ine  WdIhead  market  price  paid  for  Paction  of  similar  quality  in  the  same  field  (o -if S is To  uch  price 

^^^^J^^^srt  field  m  which  there  isr h : prevailins  price)  pursuant  to  ™raparab'e purchase «-« ^ - ■  <  ^ 

or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  anv  time  thereafter  nne  or  morP 

in  or proScttr^ fSSSom  fa  Sot  hei^d  T?  ^"f"  ^  P,TSe  °f  maintai"inS  fhis  >«««•  Iffor  a  period  of  90  consecutive  days  such  well  or  wells  are  shut- 
o  L^^^Z^^S^^  Lree'  jTjf*8  Sha"rj  ShUtMn  TOyalty  °f  °ne  d0"ar  Per  acre  then  covered  * this  ™«  Payment  to  be  made 
aidlo-dav  Period  wh  le  the  Z ,  „    T    ^  K  ?6  l'™'  0"  °f  ^  ^  ^  °f  Said  90^  peHod  and  thereafter  011  or  before  ^  anniversary  of  the  end  of 

^^^^^i^^SV7      T  °f  productlon1!herefrom  is  "Ot  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by 

^ZS^^^SS^  ^  ^  r  rth6r       °r  WeHS  °"  tflC  leaS£d  Premises  or  lands  P°olcd  therewith'  n-  »««t-in  royalty  sha/be  due  until  the 

ifJe  operatlons  or  productlon"  Lessce's  feilure  t0  properIy  pay  shut"in  ^ sha"         ^  *"  - 

^l/h  Sh"t" '!  r°yalty  PaymeniS  Und£r  tlliS  16356  Sha"  be  Paid  °r  tendered  t0  Ussor  or  t0  L^^s  credit  in  at  lessor's  iddress  .hov.  or  its  successors  which 
Si  «r^  ,r?  ^  ^  reCei^S  PTentS  reg3rdleSS  °f  ChangeS  iB  the  °W^hip  of  -id  land-  All  payments  or  tende"  may  be  ma£  S  cu^ct  or  by 
Le  or  auhe 1Si£itnZTf  "  f  S  tf'  " t0  ^  deP°Sit0ry  by  ^  in  me  US  Mails  in  a  stamped  enveloPe  add'-^  to  the  depos  to^or  to  the 
ft  "  refuse  J^SSh^S  t i^l  u  7!°^  ^  n^  °r  bc  SUCCeeded  b^  another  institution,  or  *>r  «y  ran 

agent  to  receive  S  nts  '  ^     ^  5  ^  l°  ^  3  pt0per  recordable  instrument  naming  a"other  institution  as  depository 


5  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  pavine  Quantities  ("hereinafter  milt*!  "d™  hni^\  ™  ,^ 

SSthe S  rema  to  i?  5^  "  aCt,°n  -°f "?  ^vemmental  -thority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  fore 
^o^n  ^SSSTS  !  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or 

cesS  rfallSSuS™     Tth IHT?th0r    ndS  P°°led  thCreWith  Within  90  dSyS  after  COmpletion  of  on  sucb  d*  ^  or  within  90  Sys  S  such 

cessa  on  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  eneaced 
in  drill  ng,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  renS  in  W  « flong^ f mv  one  or  more 
of  such  operates  are  prosecuted  vath  no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  r^TL^^fi^SZ^^Z 
hie 7f     7  y'  35  '°ng  tliereaftSr  23  thefe  iS  Pr°dUCti0n  in  Payin§  "UantitieS  from  tbe  leased  ^  lands  pooled  therS  ^  coltetton  of  a  wcl 

merewim.  i  here  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

depths  o™h ^0*^  ".I" '  0bligaTi0n,^  T'  a»  0r  ™y  Part  of  *e  P«»fe«  -  -terest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

™     ?     -    V         y,°  a"  fbstances  w™^  by  thls  "ease,  either  before  or  after  the  commencement  of  production  whenever  Lessee  deems  it  necesLrv  n 

ne  unit  lormed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreaee  tolerance  of  1 0%  and  fnr  * 

Tdo  o   For te  ^^^S^^^^T^S  ^  mZ  V,^  ^  °r  peTmitted  by  any  S-ernmenta.  authority  having  jurisdicttn 

anthnri^   r  foregoing,  the  terms  oil  well  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental 

au  honty,  or,  f  no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "ml ;  well"  meTsTwel 
with  an  initial  gas-otl  ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  u^  ^Zll^^t^  ^^ 

^SZ^^^^ '?  ??  Tipment;  and  the  term  "horizonta' comp,etion" means  an  °"  wel1  in  which  ^^t^^lSTX 

coZS  on  in te™  in  Z  T  0r.eqUiVal^ntff tmg  e(l",pment;  3nd  the  tem  "horizontaI  «»»Pl«tion-  means  an  oil  well  in  which  the  horizontal  component  of  the  gVo 

^^^^Z^T^^  V?™  C°TT  ln  eXerCiSing  itS  P00ling  HghtS  hereunder>  Lessee  sha11  flle  of  record  a  declaration 

o  emtes  shatl  be  2     §f  ,  l^'  Productlon>  dr,,,inS  or  reworking  PP«™t«Mis  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased 

cXSl£lltS^m«  *  ™  P«*«*Km.  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is 
calculated  shall  be  that  proportion  of  the  total  un.t  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the 


3  ,  "  B°  \  ..  v,"  S  PmPortion  °f  unit  Production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  no.  exhaust  Lessee's  pooling  rights  hereunder 
co™,       t      Z   I  reCUmn?  "Sht  ^  °b,igati0n  10  rGViSe  any  Unit  fofmed  hereunder  b*  «P-»*™  or  contraction  or  N»C™^lSo™T  «l£ 

to  anv  IZ^v  T in  t  °  C°n       t0  ?er"  Sring  °r  denSity  ^  °r  P™**  * 1116  ^mental  authonty  h  ving jur  sSion  ort 

^cX, thTrev ^»?J^„^^T         V        governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration 

of  such  ™2l7  Zi™^     f  §'       f  ^  ^  ruV1S,°?--  T°  the  eXtent  a"y  POrti°n  °f  the  leaSed  Premises  is  included  in  or  ^'"^        ^e  unit  by  virtue 

iTni  auIn  S  P  >  Pr°iUCtl0n  00  WhlCh  m  payab'e  hereUnder  Sha"  thereafter  be  accordingly.  In  the  absence  of  production  in 

the  daiqof  S^ta  i      pi     T"  TTI'  CeSSatl°"  LeSS6e      tem,imtC  the  unit  by  filin&  of  record  a  written  declaration  describing  the  unit  and  staling 

the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  B 

™rt  If  !u  *f SSW,0wns  !ess  than  t5e  *>"  mioefal  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  anv  well  on  anv 
S^i^ 

riaJ'  ^  ir  ST  °f  e?T  LeSS°r  t1  LeS$ee  hereunder       be  d=vised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  and  the 

ownerit  ^R^SST  H        ^  *"*  ™peCtive  ^  ad-ni^ors,  success  and  zs^u,  Z^nL^l 

Z  ate ■  Less  e  a  beenfomishS  t^nfi  J°  ?g     ^r"  ^  ^  hereunder,  and  no  change  in  ownership  shai!  be  binding  on  Lessee  until  60 

aays  atter  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of 

^S^^^^^r^-^  "  Lr6'S  USUaI  °f  diV1"Si0D  °rder"  *  the  —  ^  deathly  o 
f     ")yaltieS  hereiinder-  Lessee  may  Pay  or  tender  such  shut-in  royalty  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above  If  at  anv 

leaseXn'       by  Soh      "  r°yal,'SS  """"""^  Sha"     dMM  behran  LeS!ee  and      lransfe'«  ™  P™P«i°"  <°      "«  -"rest  i„  this 

nnrtiL  if?'  may'  a"y"tme  ™d,ftom  time  <°  'tae,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  anv 
£es°  so  etas"  TfTSsee^W      n  "  ?■  ^  Sha"  be  KliCTed  °f  «U  » 

terrT^^^  entire  eased  premises  desenbed  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial 

poXTe^  ™i?h  ?  ■      ^     Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands 

fh?n?nn  rTT'        1  request?d  ^  Lessor  m  ^'"S-  sha"  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands  No  well  shall  be  located  I J 

^^^^^^^^ 

operationsN°tW"hStanding  an>1hinS  C°ntained  *°  **  in  ^         ^  sha"  00t  have  a^  "*hts  ^  »*  -he  surface  of  the  leased  premises  for  drilling  or  other 


JT^S^ ISE oCe" thlS        W1"       10  a'ter      lem,S  °f  thiS  tr3nSaCti0n  baSed  UP°"  any  ^  *™  ^  1—  "as  or  ma/negotfa.e 


2 


IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  sienatorv  and  NV 
sanatory  s  h«ra,  dev.sees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  iease  has  been  executed  ^  S^^^^Tl^ 

LESSOR  (WHETHER  ONE  OR  MORE) 


Printed  Name'"  C"  S 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the  3 


ACKNOWLEDGEMENT 


day  of  A^yjV  .  2Q.C^,bv  fWffl*Ji£.  i^a"Z  Lessor. 

fir  C^c: 


KYLE  H.  SMTIH 

Notary  Public,  State  of  Texas 

r-pMjjmjBBfjaijiya 

My  Commission  Expires 

March  24,  2010 

Notary  Publicrfetate  of  Texas 

Notary's  name  (printed):        Kyi  ft    |4,  .3,^^  

Notary's  commission  expires:        7*)-  XM  -  1.  (3  \  (}  
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Exhibit  "A1 


ATTACHED  to  and  made  part  of  that  certain  Oil  and  Gas  Lease  dated  August  8th,  2008, 
between  Raymond  C.  Morris,  a  widower,  as  Lessor,  and  Four  Sevens  Energy  Co.,'  L.L.C. 
Lessee.  *' 


.4280  acres  of  land,  more  or  less,  out  of  the  N.H.  Carroll  Survey,  A-264,  Tarrant  County  Texas 
Further  described  as:  ' 

Lot  9-A  of  a  Revisions  of  lots  4,5,7,8,9,  and  10,  Brock  Addition  to  the  City  of  Fort  Worth,  Tarrant  County 
Texas,  according  to  the  plat  recorded  in  Volume  388-K,  Page  587,  Plat  Records,  Tarrant  County,  Texas.  ' 

Commonly  known  as  808  Nannette  St.,  Fort  Worth,  Texas  76 1 14. 
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